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Q14
Examine the scope of the food processing industries in India.
Elaborate the measures taken by the government in the food
processing industries for generating employment opportunities.
UPSC Civil Services Mains 2025 - GS III - 15 marks - Food Processing

Food processing and related industries in India - scope and significance, location, upstream and downstream
requirements, supply chain management.
Core demand of the question

* Scope: from farm surplus to packaged food, exports, nutrition, less waste

* Government employment measures: PMKSY, mega food parks, PLI food, 100% FDI, skilling

Revision summary

India grows a lot of food and still processes a thin share of fruit and vegetables.
Dairy is the mature processing success; marine, spices and grains have export clusters.

PMKSY, mega food parks, food PLI, Operation Greens and 100 per cent FDI are the main
Union levers.

Jobs come in packing, cold chain and MSME units if raw material and power are real.

Ultra-processed snacks are a health caveat inside the same industry.

Introduction

A tomato that dies on the road is a lost wage. A tomato that becomes puree is a job in a shed
and a smoother price. Food processing is that middle India: sorting, milling, dairy,
meat, ready-to-eat, marine. The scope is huge because India is a top producer of milk,
spices and many fruits, and still a thin processor compared with that harvest.

Body

Scope

Processing covers primary (cleaning, milling) and secondary/tertiary (brands, frozen,
nutraceutical). Dairy (Amul-type cooperatives and private) is the mature island. Marine,
poultry, spices, rice, sugar, edible oil have clusters. Exports of marine products, buffalo
meat, basmati and spices earn hard currency. Nutrition can improve if fortified staples and
safe milk reach the poor; it can worsen if only ultra-processed snacks grow. Women's
employment in packing lines is real. MSMEs still dominate units even when brands are
large.

India's processing level for fruits and vegetables remains in the low double digits at best in
many official retellings - the exact percentage moves, the gap does not. Cold chain, power,
and FSSAI compliance are the gates.

Government measures and jobs
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PMKSY (Pradhan Mantri Kisan SAMPADA Yojana) funds mega food parks, integrated cold
chains, and agro-processing clusters. PLI for food tries to scale ready-to-eat and marine.
Operation Greens for tomato-onion-potato tries to cut crash prices. 100 per cent FDI in
food processing (with conditions on trading) invites capital. FSSAI is the safety regulator;
without it, jobs in export die at the port. APEDA and MPEDA push markets. Skilling
(PMKVY, food craft) and One District One Product aim at local brands.

Employment is seasonal and semi-skilled unless the firm moves into R&D and branding. A
park that is only sheds without raw-material links does not hire. The honest measure is days
of work near the farm, not a ribbon on a closed park.

Scope plus scheme must still beat logistics cost and GST friction on the ground.

Flow diagram

Farm surplus -> Process
Process -> Jobs women MSME
Process -> Export nutrition

PMKSY PLI FDI FSSAI -> Process

Conclusion

Food processing can turn India's harvest into jobs, exports and less waste. Union schemes
fund parks, cold chains, PLI and FDI. They generate employment when they sit on real
produce and skills, not on empty sheds.

Facts & figures

PMKSY / SAMPADA
The umbrella Union scheme for food parks, cold chains and agro-processing infrastructure.

FDI

India allows 100 per cent FDI in food processing under the automatic route, with tighter rules on
retail trading of food.

Marine exports

Frozen shrimp and other marine products have been among India's steadiest agri-export earners
in recent years.
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