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Q4

Elaborate the scope and significance of the food processing
industry in India.
UPSC Civil Services Mains 2022 · GS III · 10 marks · Food Processing

Food processing and related industries in India - scope and significance, location, upstream and downstream
requirements, supply chain management.

Core demand of the question
• Explain the scope of the food processing industry in India

• Explain its significance for farmers, consumers, exports and jobs

Revision summary
Food processing converts perishable farm output into milled, dairy, frozen and packaged
products.

India's production base is large; organised processing still covers only a modest share, so
scope is wide.

SAMPADA, food-processing PLI, ODOP and FSSAI standards are the main Union tools.

Significance is higher farmer realisation, less post-harvest loss, consumer safety, exports and
jobs.

Micro units still face power, cold-chain and compliance costs.

Introduction
India grows a vast primary surplus-grain, milk, fruit, vegetables, spices, fish and meat-yet
much of it is sold raw, seasonal and perishable. The food processing industry turns that
produce into flour, oil, dairy, frozen, ready-to-eat and packaged food. Scope is the whole chain
from farm gate to retail; significance is less waste, more farm income, and formal jobs.

Body

Scope
• Processing covers primary (cleaning, milling, ginning) and secondary/tertiary (branded
snacks, dairy products, beverages, meat and marine, nutraceuticals).

• India is among the world's large producers of milk, spices, fruit and vegetables; organised
processing is still a modest share of that output, so the headroom is large.

• Segments with clear room include cold-chain horticulture, millet-based foods, marine
exports, buffalo meat, and traditional foods brought to FSSAI standards.

• Policy tools: Ministry of Food Processing Industries, Pradhan Mantri Kisan SAMPADA
Yojana (mega food parks, cold chains, value-addition), Production Linked Incentive for food
processing, and One District One Product branding.

• FSSAI sets safety standards; without them processed food cannot enter organised retail or
export.
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Significance
• Farmers: a processor is a bulk buyer who can offer a contract, a tomato paste line, or a milk
route; that cuts distress sale at harvest and raises realisation.

• Waste: horticulture and milk spoil; processing and cold chain convert a glut into stock, which
is the practical answer to post-harvest loss.

• Consumers: safer, labelled, longer-shelf food; urban demand for convenience is already there.

• Exports: spices, marine products, rice, buffalo meat and processed snacks earn foreign
exchange if traceability and residue standards are met.

• Jobs: plants, cold stores, packaging and logistics hire more people per tonne than raw mandi
trade, including women in sorting and packing.

• Nutrition and millets: processing can put coarse grains into biscuits and mixes, which
matches the International Year of Millets push and PDS diversification.

Constraints to name, not to hide
• Small farm lots, weak backward links, expensive power and cold chain, and compliance cost
for micro units. Scope is real; it is not automatic.

Flow diagram

Farm surplus -> Food processing

Food processing -> Cold chain SAMPADA

Food processing -> FSSAI safety

Food processing -> Exports and retail

Food processing -> Jobs

Food processing -> Farmer realisation

Cold chain SAMPADA -> Farmer realisation

Conclusion
Food processing is the industrial use of India's farm surplus. Its scope runs from mill to
branded export. Its significance is farm income, less wastage, safer food, jobs and foreign
exchange. SAMPADA, PLI and FSSAI are the present rails; they work when the plant is tied to
a cluster of actual growers.

Facts & figures

MoFPI
Ministry of Food Processing Industries: nodal Union ministry for the sector.

PM Kisan SAMPADA
Umbrella scheme for mega food parks, integrated cold chains and value-addition infrastructure.

FSSAI
Food Safety and Standards Authority of India: science-based standards, licensing and labelling for
processed food.
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PLI food processing
Production Linked Incentive window to scale branded and processed food manufacturing in India.

ODOP
One District One Product: district branding that often maps onto a processable crop or food craft.
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