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WHY IN NEWS

● The Tamil Nadu government announced an institutional restructuring of its AI governance,
creating a Section 8 non-profit company and a separate commercial entity.

INSTITUTIONAL DESIGN OF THE REORGANIZED MISSION

● Tamil Nadu AI Mission (TNAIM) will be registered as a Section 8 non-profit company under
the Companies Act, 2013, to drive policy frameworks, skill development, and academic
research.

● Tamil Nadu AI Vision (TNAIV) will function as a state-owned government commercial
company acting as the operational and monetization arm for public AI solutions.

KEY OBJECTIVES

● Separates non-profit public policy, ethical oversight, and talent development from
commercial AI deployment in e-governance.

● Facilitates public-private partnerships, technology transfer, and startup incubation in
artificial intelligence applications.

WHY IT MATTERS

● Presents a state-level institutional template for separating regulatory and public-good
functions of emerging technologies from commercial deployment.

● Aligns state administrative architecture with national objectives under IndiaAI Mission.

KEY TERMS

● Section 8 Company: A company registered under the Companies Act, 2013 for promoting
charitable objects, arts, science, education, or technology, applying its profits to promote its
objectives.

● IndiaAI Mission: Central government initiative by MeitY to build comprehensive compute
infrastructure, dataset platforms, and safe AI applications.
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PRELIMS FACTS

● Section 8 companies under the Companies Act, 2013 are non-profit entities prohibited from
paying dividends to their members.

MAINS DISCUSSION

● Role of state-level institutional models in fostering innovation while maintaining ethical
governance of AI.

KEY DATA

● Legal Form: Section 8 Company (Companies Act, 2013) - Specific legal vehicle used for
non-profit state technology development agencies.

● National Program: IndiaAI Mission (MeitY) - National umbrella framework for AI
infrastructure and governance in India.
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